
 

 Jesse Arreguín 
 Councilmember, District 4 

ACTION CALENDAR 
October 7, 2014 

To: Honorable Mayor and Members of the City Council 

From: Councilmember Jesse Arreguín 

Subject: Commercial District Stabilization Fee  
 
RECOMMENDATION: 
Refer to the City Manager the establishment of a Commercial District Stabilization Fee, 
alternatively known as a speculation fee, to be levied on commercial property owners 
when lease renewals are not offered to existing commercial tenants, or a lease is not 
renewed due to a significant rental increase. The revenue generated can either go 
towards nuisance abatement costs associated with vacancies and/or a loan fund for 
local businesses. 
 
FINANCIAL IMPLICATIONS: 
Unknown. Increased revenue expected. 
 
BACKGROUND: 
In addition to addressing commercial vacancies with a registration fee and incentives, it 
is also important to explore vacancies and commercial tenant displacement due to 
speculation. 

The Daily Cal reported last month that Thalassa in Downtown Berkeley will be closing 
its doors, not because it is going out of business, but rather the property owner wants to 
convert the space into a nightclub. In this particular case, Thalassa is the only billiards 
hall in Berkeley and there are not many viable commercial spaces to accommodate the 
required square footage. Fortunately, Thalassa is likely to secure a lease on Durant 
Avenue at Telegraph, otherwise another unique and well-supported business would 
have been forced to close up shop or relocate out of town.  

Thalassa is not the only case to receive attention; A’Cuppa Tea had to expensively 
relocate and procure permits because it was forced out in favor of a chain coffee shop. 
Meanwhile, scores of other small businesses have been forced out and have gone 
unreported. 

Though property owners are entitled to maximize profit through the reasonable use of 
their property, the costs associated with vacancies and commercial disruption is 
externalized on residents and the City. A commercial district stabilization fee would not 
only help keep businesses that are otherwise successful in place, protecting small 
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businesses, but it would defray the impacts of such displacement through transition 
services and nuisance abatement. Fundamentally, it is unfair for established businesses 
to be forced to uproot and incur significant costs simply due to speculation. 

CONTACT PERSON: 
Jesse Arreguin, Councilmember, District 4 981-7140 
 
ATTACHMENTS: 

1. “Billiards bar Thalassa to close next month.” Daily Californian. Aug 15, 2014. 
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Billiards bar Thalassa to close next month

The billiards bar Thalassa, located on the corner of Durant and

Shattuck avenues, is set to close next month.

The popular bar’s lease is ending, and the landlord, Greg Hoff,

chose not to renew it. Employees of the bar said Hoff will be

using the space to open a nightclub after the bar closes Sept. 27.

The staff of Thalassa said they hope to open at an alternative

location. An open date or location, however, has yet to be

decided.

“We’re sad to see the bar go,” said Julia Sheng of Pegasus Books,

the adjacent bookstore.

Sheng doesn’t believe the closing of Thalassa will directly affect

the bookstore’s business, although she was concerned with the

noise that a potential nightclub would bring.

“We can already hear the music from there, and especially
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during readings, it might get loud,” Sheng said.

Michael Lerner, editor of Tikkkk un Magazine — a progressive

Jewish and interfaff ith magazine whw ose offff iff ce is located nearbr y —

said he does not feff el sad to see the bar go.

“Walking out to my car at night, I am always nervrr ous of the

characters out here … They’re sometimes a little seedy,” Lerner

said, although he was unsure whw ether a nightclub would solve

this problem or affff eff ct him.

He said a new nightclub had potential to attract diffff eff rent kinds

of people. A new establishment could bring in more students or

a new crowd.

Thalassa has been in its Shattuck location foff r more than 15

years. The owner, Douglas Miller, bought whw at was Berkeley

Billiards in 1998, adding a bar and renovations to make it

Thalassa.

Peter Mutch, a patron of the bar, said he is disappointed the bar

is closing. He and frff iends like to go to the bar to play pool and

shuffff lff eboard and drink beer.

With Thalassa’s absence, he said he and frff iends will probably

attend the bar Freehouse located on Bancroftff Way and College

AvAA enue, though the only other place to play pool, he said, is at La

Val’s Pizza, a restaurant on Northside.

CoCC ntact Elizii abethtt KuKK rata at ekurata@dailycal.org and foff llow

her on TwTT itter @Elizii abethtt KuKK rata.

Please keep our community civil. Comments should remain on topic and be respectful.

Read our full comment policy
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