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(Continued from July 8, 2014) 

 

To:  Honorable Mayor and Members of the City Council 

From:  Councilmember Kriss Worthington 

Subject:   City Manager Referral: Create System of Regulation of Rideshare 
Companies 

 
RECOMMENDATION: 
Refer to City Manager to create appropriate regulations of rideshare companies to 
ensure the collection of fees from business licenses as well as safety standards for 
drivers and passengers alike.  
 
BACKGROUND: 
Chicago Mayor Rahm Emanuel has taken a step forward in regulating rideshare 
companies, as his proposal was approved by the City Council. The new ordinance 
requires drivers to have chauffeur licenses and insurance. Increased regulations of 
rideshare drivers will also include extensive background checks, thorough vehicle 
inspections, and, depending on average hours driven, payment for Class A or Class B 
license fees. The Class A license fee amounts to $10,000 and includes drivers that 
transport riders for an average of 20 hours per week or less. The Class B license fee 
amounts to $25,000 and includes drivers that transport riders for an average of more 
than 20 hours a week. http://www.nbcchicago.com/blogs/ward-room/chicago-city-
council-rideshare-uberx-lyft--260974811.html 
 
Seattle’s City Council recently approved an ordinance that would create stricter 
rideshare regulations by limiting rideshare companies to 150 drivers on the road at a 
time, improving safety regulations, and requiring insurance. 
http://www.geekwire.com/2014/ride-sharing-petition-seattle/ 
 
Public officials from the City of San Francisco have expressed concerns regarding 
appropriate regulation of the new rideshare industry. Major concerns include the lack of 
insurance coverage, criminal background checks of drivers, vehicle inspections, and 
limitations on the number of vehicles a rideshare company can have on the road. The 
City of San Francisco and many cities unfairly mandates that traditional taxi cabs pay 
business permits and other city fees, whereas rideshare drivers pay nothing for the use 
of city roads. http://www.sfexaminer.com/sanfrancisco/sf-exploring-ways-to-regulate-
ride-services-like-uber-lyft/Content?oid=2724033 
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In 2013, as a preliminary step to regulate the ridesharing industry, the California Public 
Utilities Commission (CPUC) created a new category of Transportation Network 
Company (TNC) that prearranges rideshare companies as charter party passenger 
carriers subject to CPUC jurisdiction. The CPUC established new rules and regulations 
that require TNC’s to obtain a license from the CPUC to operate in California; requires 
each driver to undergo criminal background checks; establish a driver training program; 
and hold commercial liability insurance policy. 
http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M077/K132/77132276.PDF 
 
It is necessary for the residents of the City of Berkeley to have safe and reliable 
transportation alternatives. The current situation presents risks to riders, drivers, taxi 
drivers, and the city. Without appropriate regulations of the rideshare industry, rideshare 
drivers run the risk of getting dropped by their insurance company, not receiving 
payment or reimbursement for damage claims, and committing insurance fraud. 
Ridesharing has created controversy and unfairness to the traditional taxicab industry, 
which is held to stricter regulatory controls.  
 
Rideshare companies are currently operating in the City of Berkeley without business 
licenses or regulations. As a growing and legitimate industry, it is critically important 
rideshare companies conduct business within the City of Berkeley with business 
licenses. The City of Berkeley continues to lose money from uncollected business 
license fees as rideshare companies operate within the city without business licenses. 
 
ENVIRONMENTAL SUSTAINABLITY: 
Regulation of rideshare companies may minimize vehicle pollution and encourage 
greener vehicles.  
 
FINANCIAL IMPLICATIONS:  
Collecting fees from business licenses will increase revenue for the City of Berkeley. 
 
CONTACT PERSON:  
Councilmember Kriss Worthington 510-981-7170 
Adan de Lira (Intern)   510-981-7170 
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